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Pros and cons of trading volatile markets
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Pros Cons
. Potential for higher returns Increased risk of loss
. Diverse trading opportunities Heightened emotions,
across trading strategies psychological stress and
. Learning opportunities when knee-jerk reactions
trading in a demo account Challenging risk management
. Increased liquidity Higher costs, due to wider
spreads and higher slippage
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Causes of volatility
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Planned Unplanned
. Economic data releases . Geopolitical events like wars,
- Corporate earnings reports terrorist attacks or political unrest
. Central bank announcements . External shocks like natural
] Monetary policy changes disasters or pandemics
® News events like elections . Sudden shifts in investor
sentiment due to rumours,
unexpected news, or changes in
market dynamics
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Trading unplanned volatility

i b 4 b
> 4 Look for opportunities
( $ ) = Look for oversold or overbought
l' conditions, support and resistance levels,
Keep some ottt or other technical indicators to identify
capital ready potential entry and exit points
Cash on hand enables * 4
traders to take advantage " 3 O R
of opportunities
! , A %%
Vg Have risk management Be flexible
measures in place
© Adapt and
Implement stop-loss orders, evolve in
Be disciplined manage position sizing, and use response to
other risk management changing
Avoid emotional responses techniques to protect against market
and knee-jerk reactions large losses conditions
L. > - A L >

Slaszwdl e Coyadl

w33l oo = Ol Jolas olld B oy = g Jolad Sl ytasl Eppadis Joladl cppmond gl L8] 8 sy Bygs IS 3 o3l oS
{329 Glus 3T iaay) shasll &5 y20 At Jlgal az g7 Y Cos dial d2g 6

Lo eypaty dlizall Slgul pe 5358 Lo Jgaasd] aliSay dalzses Johd Slimiilytual d5ads i dndl §gull By 3lSloun JMS o
Aoy B yusuall es.u..” Doyl d.@o-'gn US daciia ngl_u Olyly8 slsal ;YL“

Uiy g izl 3lousll 5 Jolasl wie s om0 dagall sbolinall 83l] Oloanail sl yamy Sl 83885 dlian (I gasall 3
ol el Jaladl 6 lgas

6/6



